2108002602060002 / 2108001202060001
EXAMINATION FEBRUARY-MARCH 2024

MASTER OF COMMERCE (EXTERNAL) PART- 11

FINANCIAL & MANAGEMENT ACCOUNTING - VI

[Time: As Per Schedule]

Instructions:
1. Fill up strictly the following details on your answer book
a. Name of the Examination: MASTER OF COMMERCE
(EXTERNAL) PART- 11
b. Name of the Subject: FINANCIAL & MANAGEMENT
ACCOUNTING - VI
c. Subject Code No: 2108002602060002 / 2108001202060001
2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question.
4. All questions are compulsory.

[Max. Marks:100]

Seat No:

Student’s Signature

Q.1 ¥yl Ho W ¥dln WYl
Do as Directed:

() o1l W] Hifscdl Gurel LIFO Ual FIFO Ugg(d gL HId4 Mol

(54d [AUGetet] dSlad elld):

From the following data find out the difference of Material Price Variance

applying LIFO and FIFO method of stock valuation:

1) 200 WsHleti Glleetofl UHL[SLd USAR — oo (54, . ¥ [54l€l6
Standard Material Cost of Producing 200 unit — 400 kg @ Rs. 4 per kg

2) WWR Gllge - Yoo A sH)
Actual Output - 400 Units

3) HldAHlsiell e ldell 215 — €00 (5], UHIQL USHR

Opening Stock Material - 600 kg at Standard Price

4) Hld}HLolofl WRLEL - 2¥o0 (56, . 3 [56l€l6

Purchase of Material - 1400 kg @ Rs. 3 Per kg
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5) Ul HLeloll Bdeell 2215 - ¢oo (56
Closing Stock of Material - 800 kg

(04) W SUefloti AL (o110l 2023 el d¥ef]l 51117 +{1A Yoyt B:
[g21d [Aeidl-» | ([Qeidr-o CICTE
3. 3. 3.
fEJ_Q-[[:)[qR ag_[[lg[ ¥(,00,000 ¥0,00 000 3%,00,000

([qeia1dl1R ?]SLQL (,00,000 90,00 000 92,00,000

fEJ_Q-[[:)[qR W|dS q,00,000 q,00,000 q,00,000

Operations of three divisions of a company for the year 2023 are as under:

Particulars Division- A | Division-B Division - C
Divisional Sales 48,00,000 40,00,000 32,00,000
Divisional 8,00,000 10,00,000 12,00,000
Investment
Divisional Income 1,00,000 1,00,000 1,00,000

L SUsflot] AULES) A5 UR doida H1E 1R [dei1dfly s1H{17)]

Heisel 53 0 vial Hrael WU [5¥el] Wlell s10del (Aetiol ad 53 8.

oy 2033 HI2 5UsflA . 9,¢0,000 ¢l 52 UL B.

GUReil (A1l el

Company measures divisional profit performance by using ROI
approach. Management of the company distributes central office
expenses among all the divisions. For the year 2023 company paid
total tax of Rs. 1,80,000. From the above details:

1) Hedel WY lefl stondg]l uddisl AQ (Aeiloletl A5 UR daidetl €2

o551 53,
Compute ROI of all the three divisions before distributing central office
expenses.

2) Hrdel W\ [5xell WAL AQ (el 9 Austl A5t UHIIHI

sloddidi 4419 8 w4 Hleflal dHell AS1QLUR didRell €2 «155] 521,
Compute ROI after charging central office expenses in the proportion of
their respective investment.
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(5) Ulsul A Hi2 {1 Aefl Hiledl Auami 21d] 8.
WH-AUR Hldell 204 Ldetl 2215 (¥0% YRI) T Ugo - 200 A 53]
UlsAIHI eluwd 539 54 Qo000

WL UHY L0 Lol AR HIE % WISAL B Wld |8 211 9900 A SH)

B[R0l Ael-dAR Hidell 2215 (30% YKl) 00 A 5H)

W1 AHY (MU Lstell WA 7 ¥oo
%3] AL 531 UlsUl A of Wid eletidl.

The following information obtain to process A:
Opening work-in-progress (40% complete) : Rs. 560, units — 200.
Units introduced during current period 1000 units.
Finished output during the period transferred to process B: 1100 units.
Closing work-in-progress (30% complete): 100 units.
Cost incurred during the period Rs. 8400.

Make the necessary calculation and prepare Process A account.

(5) ([aal (@, «fl A ugd widefl Hiledl «{lA Yoo 8. sUsil ug(d 2 Usd
UGSl IR <1551 52 8. Ug[deil s101dd usdr 204l

uq[d USd Ulds Ul Usdz (3)
yldr [selldle RY,000 1,00,000
dQlatl dUld | duldel dul Yooo 1,U0,000

Vidhya Ltd. has given following details about its two activities. Find out
the allocated overheads of the activities:

Activity Cost Driver Capacity Cost (Rs.)
Power Kilowatt hours 25,000 k.w. 1,00,000
hours
Quality No. of 5000 k.w. hours 1,50,000
Control Inspections
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SUofl AR U121 3, ! o § 6delld . dl. 39-3-2022 ol A% YU Udi

AN e(HAle USAR Ulaseil duRlel «1A yYeyol B:

Uelel [sdldle Ll duldeil
duy|
e Yooo 1940
o 10,000 1Yo
5 9Yoo QUoo

Company produce three products A, B and C.

The following information is about the cost driver use at year ended 31-3-2022:

Product Killowatt hours | No. of Inspections
A 5000 1750
B 10,000 1250
C 7500 1500
Q.2  oflAefl HiIl&d] vils21e4R, 099 Hi Hlde{l UlsAUL ol - 111 4 62Ul B, 20

The following information is given in respect of process no. 3 for the
month of October, 2017:

1) euldsil 2215: A SHL (?)
%ol USR «{1A Yo 8:
Ul HigIH el — 9 = ¥ 3£,000
Uclel HIGIHIel — 2 = T 3, Uoo
Ul 4Rl = T € Yoo
UR1&t Wl = 2 90,000

Opening Stock — Units (?)
Which cost as follows:

Direct Materials 1: Rs. 36,000
irect Materials -2: Rs. 32,500
Direct Wages: Rs. 26,500
Overheads: Rs. 10,000
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2) UlsAL - 11 wldeil dleal 29,000 A SH), Beil §6 USAR T R,¥%,000
Transferred from process - 2 27,000 units, total cost Rs. 2,44,000

3) (sl - 1V uild dUIR AsHL &€ AL (?)
Transferred to Process - 4: units (?)

4) GidLRUI 5131 «livdd A 5H) 3000
Scrap: 3000 units

5) AlHLIA WIS Gldleeleli 0% 8. ¢dL1Re(l GU WSHELS T2 D,
Normal loss is 10% of production. Scrapped units realized Rs. 2 per unit

6) WIWRsll 21S: ASH) (?)
yuldlsfl s&il:
HIGA Mol C0%
13l - ©0%
Ulet Wl - Yoo

Closing stock: (?) units
Degree of completion:
Direct materials: 80%
Direct Labour: 60%
Overheads: 50%

7) UlsAL— 111 oii 2A6] wl;
Yclel HIg{Hlet - % 1,00,000
1ol - (2)

[R12U Wi - (?)

Expenditure incurred in process - 3:
Direct materials: Rs. 1,00,000
Direct Labour: (?)

Overheads: (?)

8) USAR Uas Yol HIdH Ml — | ol AQE] A5HELS USAR %0 B.
2R3 deli 56 YRl W5 29,Uoo 8. ol Uclel HogRl uial uRlel
W fof] 21l WEHELS USAR Aefs T 3 AA TR D,
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As per cost sheet the per unit cost of material no. 1 is Rs. 10 and its total
equivalent units is Rs. 27,500 while cost per unit of wages and
overheads is Rs. 3 and Rs. 2 respectively.

9) WIWR R1Setl WsH 5cli A Ldet] 2N Seti WSH] €0% B,
AUIR 53 (@) YL A 5He] UAS (R) USR] Usts (3) YeUisel Usis (¥)
U(SAL- 111 <] Wid 5) 3RART %1 JHAM Wl
Units of opening stock is 60% of units of closing stock.

Prepare:

1. Statement of Equivalent units.
2. Cost sheet (per unit)

3. Statement of valuation

4. Process-3 Account

5. Abnormal loss/gain account.

wgql
OR

A S dad dUR Udi udai ulsuipuiel udR gt 8. «f1A«fl Hiledl

UlH 48 8:
A Product passes through the process to complete. The following
information was obtained:

1) €35 U(sUlell AR HId oflR) UlsAL wld 48 %] dud 3uedl
(54 GUR 0% «15l YalddiHi 341d 8 A % Id Ulsul - 3 ol dUR

HIG UL dAR HIG WL 48 %l dwd 21 % Td WA M 2419 D.
The output of each process is charged to the next process at a price
calculated to given a profit of 20% on the transfer price. The output o
process - 3 is charged to finished stock on a similar basis.

2) S16 UL U(5AIH] dll. 31 HIRL 2039 ot 2 wWe-dUIR Ul o &dl.
There was no work-in-progress in any process on 31 March 2021.

3) Ulsul -9+l $6 Ulal[Hs USdR . €£0,000.
The total prime cost of process - 1: Rs. 60,000.
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4) UlsUl -2 efl $6 UlR[HS USAR . 1,0,000 ¥ YU USAR .
q,0(,000,

The total prime cost of process - 2: Rs. 1,20,000 and original cost Rs.
1,08,000.

5) WlsUl -3 Ui elWd 536 HIGH Mo . 14,000, Y] 0. £0,000 U|q|

8c2sl] 221S . ¥U,000,
In Process-3: Material introduced Rs. 15,000, Labour Rs. 60,000 and
closing stock Rs. 45.000.

6) &G ALYl . ?,90,000
Total Sales Rs. 2,70,000.

7) 8desil dUlR Higell 221 . 30,000.
AUR S
@) UlSAL - o Vild (R) AULR HIGe] WLd (3) WAWR HAE ei§lo UAS
(%) ULSL- ¥AUIHI w@1seil (BHd

Closing stock of finished stock: Rs. 30,000.
Prepare:

1. Process Account - 3

2. Finished Stock Account

3. Actual Profit Realized

4. Stock for Balance Sheet

Q.3 29l [@fes «flA Yowu Hifedl w10g B:

1) WML USdRefl Hiledl:
> s WsUel Gllesis] UHIQL
o HIGUIML : 0 (5.AUL, (5.1 €16 . 90 AW
o MRl : < sdlSs, SAISElS . Ulo QW
o UlEd U WA : € 5418, 5415E16 2. 10 AW
o [R&2Uel Wl : . ¥,Uo,000 (HL[US) (30,000 SIHEIR SELS)
UMY el L LRd)

Ganesh Ltd. has furnished the following data:
» Standard Cost data per unit of production:
o Material: 10 kg at Rs. 10 per kg
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o Labour: 6 hours at Rs. 5.50 per hour

o Variable Overheads: 6 hours at Rs. 10 per hour

o Fixed Overheads : Rs. 4,50,000 per month (Based on formal
volume of 30,000 labour hours)

2) WAWR USdeil Hiledl:
> B{IIR YUY UL
Yl Y HLetel] dURIRL Yo 000 [§.UL. ol §8 USdR . U,4,000
Ysdd HoRl : 31,000 S5ELSel] 512 HI2 2. 1,UU,000
59 U8 WAL : . 9,£3,000
WAWR Gl : (?) AUsHL

o

o O O

» Actual Cost data for August month:
o Material used 50,000 kg at Cost of Rs. 5,25,000
o Labour Paid Rs. 1,55,000 for 31,000 hours worked
o Total Overheads : Rs. 7,63,000
o Actual Production: (?) units

3) HldAIH el dURILL (UGl =, 20,000 (U[d50) B.
Material Usage Variance is Rs. 20,000 (A)

4) [RR12 Uet W o432 [dUded ¢, 20,000 (U[d5N) B.

SISIEIERE
(1) Hld¥Hlet USdR [AUEst (R) SIHEIR SIA&HAL ([duded (3) HogRl
W (Aol (¥) (Re1R ULl W (Aol (W) UlGd ulet W (dudet
(€) [R&2 ulel Wl oeel] (dudel (9) (RR12 Uet v sileiHdl
[auee
Fixed Overhead Expenditure Variance is Rs. 20,000 (A) Calculate:
(1) Material Cost Variance
(2) Labour Efficiency Variance
(3) Labour Cost Variance
(4) Fixed Overhead Cost Variance
(5) Variable Overhead Cost Variance
(6) Fixed Overhead Volume Variance
(7) Fixed Overhead Efficiency Variance

¥Yql|

OR
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(5811 (A(H23 HI, 2023 ol HIdel] (1) «{1A Yosodof] (do1d) 41

&:
UHL[RLd WuR
dq

QULR A5 | uHLQd | Qe A5 | uHLQd
ASHL | (ASHELS) | uSAR | (AsHL | (ASHELS) | USdR

) (ASHE] ) (A SHE]

&) 5)

| (?) . R0 ¥.9¢ | 4y,oo00 .9 . 9%,
« 3¢,000 | 22 34 =9 (?) ¥ 3R =W
5 3,000 (?) ¥R | 3¥,C00 | e U xR

Krishna Ltd. provided the following data for the month of March, 2023:

Product

Budgeted Actual
Sales Price Standard | Sales Price Standard
(Units) (Per Cost (Units) | (Per Unit) Cost
Unit) (Per Unit) (Per Unit)
A (?) Rs. 20 Rs. 18 55,000 | Rs. 18 Rs. 16
B 38,000 Rs. 35 Rs. 27 (?) Rs.32 Rs. 25
C 32,000 (?) Rs. 28 34,800 | Rs. 28 Rs. 22
dd1Refl Hiledl:

Additional Information:

1) §4 dUILL AL [AYEsi e, €U, C00 (Mal50) B.

Total Sales Margin Variance is Rs. 95,800 (Favourable)

2) dq ‘W’ of AYLRL UL [SUHd [dyEel . 3U,000 (U[d501) B.
Sales Margin Price Variance of Product 'B' is Rs. 35,000 (Adverse)
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3) dq 5" o] AULRLIAL0LL sl [AUGst e, Ugo0 (Aei§0) B,
Sales Margin Price Variance of Product 'C' is Rs. 5600 (Favourable)

ST IR RER)E
(1) QUL AL (SHd [dudel () AULRL dLL01L 2se2l] [qudst

(3) QUL AL (ML [Qudst (%) AUl V2l el (dude
Calculate:

(1) Selling Period Price Variance (2) Selling Period Quantity Variance
(3) Selling Period Mix Variance (4) Selling Sub Quantity Variance

Q.4 UYL [A[H2S . 90 o] V)5 3] 90,000 £5[5cU2] A2 WESIR ULS 8. Bl
iyl oA Yoo 8:

wiuyz] edlds] (eIIATAR|
oY
IV T,000 Q]?_
A Yoo 2R
5 Qoo Q1R

Ul GuRid winbz] edlelefl (of%ld wdleel] «{1A Yosod sdl:

wiuyz] eqlds] el Aul
o4
W (00 Q1R
o 300 QR
5 Q000 Q12

Radha Ltd. issued 10,000 Equity Shares of Rs. 10 each umderwritten as under:

Name of the Underwriter Liabilities

A 6000 Shares
B 2500 Shares
C 1500 Shares
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The Underwriters agree on firm

Name of the Underwriter No. of Shares
A 800 Shares

B 300 Shares

C 1000 Shares

$Ucilal (ol[8dd iug?] Aled $4 9Uoo QR HIS ¥Y¥ HU{l, B[ AQ
¢dldlat
[R1s51d101] W3] «{1A Yosod il

The Company received 7500 Shares applications including firm underwriting,
the marked applications were as under:

wiuyz edlds] el Aul
oY
IV qo00 ﬂ?_
o] Q000 ?]?_
5 Yoo Q2

Name of the Underwriter | No. of Shares
A 1000 Shares
B 2000 Shares
C 500 Shares

GUeil (a1 Uil o) (ol (Bdc tlide3] 24 $1€5 5H H L A UM o 4419

dl €35 Wide?l edldlefl aluelR] sl 520 el el (@[Sl UUS
03] W [Hetlel qul.,
From the above details prepare the statement of the liability of each underwriter
when firm under written is not given and also pass necessary journal entries in
the book of Radha Ltd.

v{ql

OR
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[awy] (@. &) UslReli HR{loAZ] 10 A ol B tisild 8. Ucle HoR SELSleli
(813 U WALl dydid s2ciHi 441d 8. (SRR 2033 oli H[Eel Lot
e[ U WAL 1l YURLE HRR 5E1S) waisH . 93,¥3,U00 W 20,000
5415 8.

$Uoilefl dq Aoeildd Hiled] «{1A Yrw B:

Vishnu Ltd. manufactures two types of machinery equipment A and B.
Company absorbs overheads on the basis of direct labour hours. The budgeted
overheads and direct labour hours for the monthe o December 2023 are Rs.
12,42,500 and 20,000 hours respectively. The information about company's
product is as follows:

[g21d G- ML -
UL MG Mt W 2, 300 ASHELS | . W¥Uo AU sHELS
Ul Hog3l Wl
U (3 5415 @ . WUosdaLsEls) =, ¥Yo _
o (¥ 5415 @ . 1o 5415¢16) _ 2, G00
Bel[¥d Gules Yoo A sH) 314 A 54
Particulars Equipment - A Equipment - B
Direct Material cost A Rs. 300 per unit | Rs. 450 per unit
Direct Labour Cost:
A (3 hours @Rs. 150 per hour) Rs. 450 _
B (4 hours @Rs. 150 per hour) _ Rs. 600
Budgeted production volume 2500 units 3125 units

[ANg] (@, olf 2. 92,%3,Uoo oif Ulel WAH| Hud 41l Ug(tie{l 21w a4 B:
152 U5 2. 2,90,000, HRflsl U[5AUL . ¢,9U,000 ufe) dad USIURLL - 2.
,U9,Uo0, GUSd Ug(duileli USdR Ul s) waisH Yul 8dd w1 Sef] 2w,
He{letell s1UaAl 5El15) Mol USIUReA] sELS) . w1 Ug [l A leld HilEd]
oA Yo 8:

Vishnu Ltd.'s overheads of Rs. 12,42,500 can be identified with three major
activities: Order processing Rs. 2,10,000, machine processing Rs. 8,75,000 and
product inspection Rs. 1,57,500. These activities are driven by number of

orders processed, machine hours worked and inspection hours respectively. The
data relevant to these activities is as follows:
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[od | yoledd u1SR | Uellesti sieti salsl | usiaelei
5618
W 3Yo 3,000 ¥,000
« Yo 9,000 14,000
§C—[ <00 Yo, 000 qy,000
Product | Order processed Machine hours Inspection
worked hours
A 350 23,000 4,000
B 250 27,000 11,000
Total 600 50,000 15,000
IR
Required:

1) URlel Wlefl dyld HI2 Uclel HaR 5a15) eletHi 2Au{lA d)l 2 wa

ol H[2 ASHELS USAR A&,
Compute the unit manufacturing cost of the equipment A and B,
assuming use of direct labour hours to absorb overheads to production.

2) Ugd WIbLRd USdR Uegd Yoot 3 3a of {12 WSHELS USdR
2114,

Compute the unit manufacturing cost the equipment A and B, assuming
use of Activity Based Costing.

Q.5  2selld quil: (A1 d o)
Write Short Note: (Any Two)

1) N olsl Wal B{HAULA «16)
Residual Profit and Controllable Profit

2) 5ued] [SHdefl Uegdud)
Methods of Transfer Pricing

3) SIG (U3
Dow Theory
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4) Y& His0 ([aNgl
Value Chain Analysis

5) Wid ulsul «isl
Inter Process Profit

*kkk*k
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